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34 Federal Credit Programs
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In our society, the allocation of credit for private purposes is generally a function of
private credit markets and private financial institutions.... Government intervention
to influence the allocation of credit is the exception, rather than the rule.
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40 Testimony of W. Bowman Cutter, Executive Associate Director for Budget, Office

of Management and Budget, before the Subcommittee on Economic Stabilization of
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Outstanding Federal Credit Portfolio, 2021 (In Billions of Dollars)
Guaranteed

Department of Veterans Affairs (VA)
Mortgages
$863

FHA General and Special
Risk Insurance Fund
174

Small Business
Administration
(SBA) Business
FHA Mutual Mortgage Loan
Insurance Fund Guarantees
$1,252 $460

Source; Analytical Perspectives, Table 13-, Estimated Future Cost of Qutstanding Federal Credit Programs

Other (Direct) Includes: Farm Service Agency, Rural Development, Rural Housing, Rural Utilities Service and Rural Telephone Bank,
Housing and Urban Development, Education Temparary, Student Loan Purchase Autherity, Treasury Economic Stabilization Program,
Advanced Technology Vehicle Manufacturing, Title 17 Loans, Transportation Infrastructure Finance and Innovation Act Loans,
Export-Import Bank, International Assistance, and other direct loan programs.

Other (Cuaranteed) Includes: Farm Service Agency, Rural Developrment, Rural Housing, Federal Student Loan Guarantees, Export-lmport
Bank, Internaticnal Assistance, and other guaranteed loan programs.
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44 Federal Credit Policy Council
45 https://fiscal.treasury.gov/files/dms/circ-a129-upd-0113.pdf.



https://fiscal.treasury.gov/files/dms/circ-a129-upd-0113.pdf

5 s b o] N (& Wi
29/ .. 3 2SS O b G 5ol (g Ll (slaaolyy dulas aa Babaxal g.Dl

2> g gablaidlygal oylig

ool sk s e g

Olpe o oS (FCRA) VA4: JLo 55 JlL solael ool 056 5 3 U
5 saabee i s (o sl (P.LL101-508) ax5 5 ol =1 050 51 i
ol casas b Js s e S eVl g 5 JLs golasl slaast
5o ol Oh s sl s golael sladsl o gl ol glass s e, o 66
)'L“J.UygﬂpJ\).,\éL;Laul}ﬁt;ﬁ)at}.:ﬁaydjojﬂéw\oy\ﬁuﬁbhpi).?
el

B L oaS Al eslina] gl hgy ) s gl glra 045l o) o
Sollu Sltla ol g Oley Jsb s baasl 5 ol a5 sdiasOLAS (6 iy
dasr\juljﬁ;iia\)li@“}a6@\9%&&»@;}@@;%&
)r)fl.g¢j§]£f§b\.§6¢)ng&;§i}(ubﬁgw)ﬂb&&iﬁb
Sl ol A8 e S (G amny e Jb el Cles) 08X ,S els
g.)l.f.bﬂgr‘j@d}}&‘}ﬁé‘@blﬂbMJ&O}[?-‘Q-.}){@QK)J%JLW?—
by das L 4l Cles o Sl s gl Cdeddy puess au s Olge 4

sdalis LSJ‘-‘;-.’ LSL‘“ uL«vJ?- J.:L» LS'H" u.:.ob ul.w:- BE ﬂj LSLQOJ.;LA LS""'”‘ u:“))‘

dr s 5 (530S i 3l poler aw 3 50m) DAY L s s (s leel slaaal (5585 5 ol 31 S
https://www.gao.gov/assets/124215.pdf .55 >3 5 o (Lhwss

aelis, ;85 53 A ary O QLA)')JLaA.LﬂJ',A).LE.}&J@Li)éQLA)')JLA.,\.AT):“;.,\L&)\.L{LA})J tv

LS amsn 5 L3l ol Cabys A axy (g ihe 3l &S 358 e b Sl Jais el s oy opl ) Lsd e oS

Al ok Ctls i 4y LT gl 4 s e o Sl


https://www.gao.gov/assets/124215.pdf

oS Amoiy
(- G3baxblighl | i M LISl el ool Ll asllls [ We

whlag gablaibljgol cylig

EA o
. g
Federal Credit Accounts in Action
Budget authority Department of
Indefinite budget the Treasury
authority provided to Provides financing For direct loans
cover upward for agency to make ° . &
reestimates loans N i
Borrowing is repaid r,..................;- W
Financing with interest and ' l ‘J
l provided l Idawnward reestimates : ..IJ i
to agency are paid to the N
General Fund® : Borrowers
—t Borrow money
— —_— Genmnannans N and repay loans
_
Clams paid For loan guarantees
Congress Program Financing as neadad -
Provides account account
appropriations for Pays subsidy Disburses direct loans \ N — -
subsidy cost cost to financing and holds subsidy cost L EEEEE] I |
account funds for loan guarantees 'JJ -
Lender Borrowers
Makes loans Borrow money
fo borrowers and repay loans

Source: GAO. | GAD-18-41
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Calculation of Subsidy Cost for Direct Loans and Loan Guarantees

Government institutions extend credit Positive subsidy
through direct loans and loan guarantees or Subsidy Cost,
outflows > infllows

>

Neutral subsidy
outflows = inflows

What

What
goes out? comes back?

Direct loans Direct loans
Loan disbursements Principal repayments
Other payments Interest payments
Feas

Loagl g_uamnme; Recoverles and other
Bim paymen| receipts

Gther payments
Loan guarantees

Negative subsidy
of Subsidy Income,
outflows < inflows

<

Source: GAD | GAD-22-105200
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